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fol mane ia. an n English evenslation of a Gorman. translation of an official. 
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nop macnines and electric motors: these 

Will have to’ be mugh cheaner than they 

sell for on the home market, 

Automobiles: not 9von worth mentioning. 
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Radios: 40 % higher. 

Sewing machines: 15 % hicher. 

Typewriters: 50 % hirher. 

Dental equinment: up to 50” hivher. 

Sport and hunting vecrons: up to 60 

hisher. 


Vetal furniture: up to 100 £ higher, | 


Grain milling machines: our morels are 


antiounted but more, expensive. 
Street rollers, cranes, @exccvetors: 40 % 
hisher, 


Electrical equinment: about 25 ¢ higher, 
dong vait for delivery, 


Stone crushers, cooling equinnent, 
machines, nerrow gauge locomotives, radio 
parts and receivers: 25 to 50 % hicher. 
Chairs: 20 to 25 % higher. 


Toys: 20 to 35 % higher. 


Wooden constructions: 20 % hieher. 


Smoking accessorics:, 30% higher. 


africa, 


Gelluloid and plastie roods: 30% hichor, 
Pasteboard: 20 £ higher. 


Graphic nerers: senevhat hicher. 
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' Leather sloves: it ean be seid in raneral 


that ve are about 10 to 30 7 hicher as a 
result of seturation, of the rariet, rise of 
the purchase tax (30,.%) in Znelend, and 


Stapnetion in tho Arericon «pret, 


Leathor fancy zoods (Grlanteries: we are 5 


to 25% hirher, becagse of higher tariff and pur- 
chese tex. The rareyn betreen our selline 
prices and the Amerienn retail prices is B00 7%. 


as a result of hich quijes sand rerkeans by 
wholesaler and retailer. 
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Footwear: we are 1C.to 30 % hisher beeruse 
of seturated m-rkets and luxury taxes; never~ 


theless, we can still compete in rubber and 
leather shoes. ; 
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leather shoe-weits: us to 307 hicher; ful- 
filment of crecrs is inedegurte. 
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Textile lester equinment: we are 15 to 20° 
higher; improverent in fulfilrent of oreers is 
necessary. 


Trensmission belts: 10% hieher; in weny cese’s 
the. price eaeperity nlevs an imrortant rote, 
but it could be. romeved, on the. one bane by di- 
rect salo bo the ecliant, and.on.the other hend, 
by modernization of nrotuction. 


Tires: bicycle tires, 15 to. 30 ¢ / hohor > rith 

a long reit. for delivery; cutomobile tires, 30) 

to L0 % hicher because of high trriff, and in mary 
eases still more exneps sive for perticulor sizes. 
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Pressure hoses: 25 fh. ndgher. 

Aatozen. Sehiauche “peeps welding tubes? }3 
Gas tubes: (Ga seehillughe ee biph a 

“heal accessories (Radzubendr): 25 eo higher. 


“e-are momentarily not eble to comnete in hose 


(Schlfuche); modernizing of procuction is necos- 
SA TV. 
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Trelit end latex flet belts (Fleehriemen): ve ore 
20 to 30 $ hicher, . , 
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- are adequate, pspecielly for "uro— 
peen countrics. 


Ceramics: 


- ties are encounfered for. porcelain 
vinieh is offercd at 30 * lover nrices higher. 
by comneting Gersan firms. 
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Hypienic wores: we are shout 25 to 

30 & hicher, but can compete if re 

maze sneall reductions, beeruse we ace~ 
cept eermont in the currency of t re- 
spective country. 
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States alone we are 25% hicher. “evelonment 
of business is hompered by an import vrohibition 
in force in most countries 
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Textile rubber weres: we are 3C to Le % higher. 


ounc ‘rubber thread: (Gummi faeden): 25 to 30” 
heer, 
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Same, unwound: 15 to 2b + ¢ higher. 


Textile products: 10 to. 20% higher. Our pro~ 
duction is more exrensiye because ve start from 
domestic celeul-tion,vhjch is nennineless from 

the export star-cpoint. 
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were! better. | The Cesky “ristal Glass “or*s could offer this ware even 
at cheener nrices thon the French, but mero profitable orfer in 

Switherlend. Belgium could. erodes this ware even more cheanly but in 
lesser quantity. There is o vast body of such de by from various coun- 
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triep for various tyves of glass~. glass for businegs purooses, cut ee 


glass for illumineting and laboratory use, lead mlrss, caintec »less 
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In Chnads , for example, there ore any number of itgees which en be sold 
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end-others catch on. The garket is alvays at 
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There is a steody demand cunly for sheet slass ane 
es, prices of :hich also remain unaltered, 


Typewriter ribbons: bout 20 to Os ioe: 
In eastern anc. sout!: veagtorn sountries cur 
prices are acceptable, 


Carbon naner, duplicattne stencils (atrizen} 
and paints: exvort “wWices are hicher ae. 
of the creat exnense uf wecessary. raw matori~ 


als, which cost 600 to 800 % more in Switz 


erland than in the Mnitad States. 


Widdle-priced ian oheup pene ies cur orices 
are about 26 to 35 % richer for the sere rea-- 
SONS 8s for” carbon vepedl. 


"rontan wx: there is a considerable rivelry 

from the Germen nroduc ction which is 30 F ghre mer, 
Another difficulty for the frorican market lies 
in the fect thrt tre Amgrics ‘nm sonsunors herve 
accustomtd thenselves ta evnthetia substitutes 
for monte vex. » 
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Ceramic slizes and frita: Our prices ere much 


higher beciuse of exnensive rac materials. 


_Brewery itch: not pro Aitnble to export heceus 


Caleium crrbide: 30 to 40 % hicher. 


Chemical srocucts for the metal industry: temser- 


ing salt are 12% more exnensive 
Borax: 93 7% higher. 
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Artificial mut: 20 7% hieter -rices hecruse of 
tariff inireeses. 
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Leather bidy colors: 20'to 3C % hichor. 
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a, Casein, caste (Kleister): de cadvantowacus 
| purchese of rev motarials poverns our hich 
: prices ‘ 

Albumin: Able to compete, but exports 

are limited becruse of leck.of raw m-- 


terials. ; 7 : ¢ 
, i. : * ; ‘ 
Lactic acid: gncounters competi Sion 

abroad from more favorable prices, but 

our rapid delivery time permits export. 
Charcoal: ‘comnetitors: orices are so lom 
that the goods cannot be turnes out even 
for domestic aa let clone ex- 
Berkey 


edrentebpar cents 


Eyaerosnats foods ahd Roman candles: al» 
though our prices nre 10 to 15 7 hinher, ve 
can still compete in sere countries. 
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- The Tendency: of: our Price Policy 


In the, syster of plenned economy, mrice tts hecore a sienificent tosl af 
economic and sopinl policy; throush srices, tue intersit- of production ené ths a-ount 
of consumption ia be influcnced. 

The execution of such organized attne'’s dere rcs unconditions livia tnowiedve 
of the entire etonomic situetion and the trencs of development. The tendeney of our 
price policy Lo, date has proceeded in the effort to maintain in orerstion the ose 
tablished price) index sthich corresponds pouvhly to three times the wrice inéex of 1729, 
and which, in ee rison to other indices, cin be recarded as fixed. 


' 4 mek 
Up to, the present, three methods he ve been employed In directine mrice noliey, 


a. XMstablishmeft of fixed prices which the eroducer cannot elter; stenderdicrtion of 
-most essent al itess of daily need. 
1 


b. Maximum priges vhich may not be exceeded, althouch seics ere vermissible belox 
this limit. 


.? 


e. Autonomous prices which vere set up for the majority of nroduets; accordine to . 
this method, systematic tables vere set up vhich tre rrocucer is obliged to rake 
use of in determining his sellinre price. Prices sre subject. to check by nrice- 
control agencies. This method does not outley price incrgzse end is rei ver 
nopular nor: , particularly economics l,. since ray materials ero wasted; nevertheless, 
it creates = nossibility of comnetition, which is desirabic. 


The praesent situction demands incre>ss In rice control which sins at the 
seme time at ecgnomiec planning; recently, a plen ues edontead in resrect to ihe oun Lie 
of products, with perticuler emphesis on stenderdiantion of reocuction, counied with 
a notable improvement in the use of row enteriels., 

On thd sssunction thet ino c@Sustment hetwecn unnrofit: ble orices ane oth: 
prices is possijls vithin a ziven enterorise, it vill be nossible to renlv ton method 


of patonored: pyices retter closely, anc sovetinis, in aeeitian, rasan crer to the 


rathod of maximin ortces ar even af Mixa opines. 


a. 
4 


In. coore 1, an attompt to lover the current APSORS. Le ee sance lover- 
ins the price lqvat - ould clerr up the question of ney enc so lory dom nes and incomes. 
Previous atte: pus in this ee! arve mostly Ted to a dofonan Gres astaalished | 
price devel, vhish nes been “‘Licul: rly uns: tisfeetory to ndostriel ent: PHOT HAS. 
since the - prices fer gome of t pe sroducts ara lover then the ovrense of production. 
This situction Salis Yor inmidiste abandonment of i nrofit urincinle (Rente tbilitast ) 
wate indus try, and the beyinnin of rroduction eccording to the princi 
ple of so¢tTal (re ration (Remunercbilitcet), i.e. maintenance in some ce ses of pro- 
duction even at 2 ieee in so far cs the sociel imrortence of tle product is hisher chan 


the losses indicnted. |) AL 
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then we speak of price policy in general, it 1s necessary to pasa im. 

mediately to the concrete establishment of prices for those of our products 

which cons{itute the essence of our export, and to the estcblishment of export 

prices which, along with quality, are the best weapons in the battle of com 

petition in foreign markets. 


order for the exporter to set up correct prices, he must first of 
all start from production costs, but at the same time, if. possible, take into 
account all, data which he has derived fron study and analysis of the markets in 
question, Mhile the bages for cost calculation, in the light of exact determina 
tion of praduction costs for the enterprise, are not oftcn subject to fluctuations, 
the extrem diverse conditions often obtaining in individual foreign markets have 
an effect on determination of export prices. A decisive influence on these prices 
is also axerted by transport conditions, duty, and other taxes which are Leveled 
against imported merchandise in the various countries, 


Pea 4 
i 
’ The rovernin: srincinie, do: CVEby musk be Loe evuruoriz ul foreten 
competition throur: establishment of concrete exnort prices, the eequisition of 
necessary amounts of foreicn curre-cies, “ith a concurrent effort to vats a 
meximnuam profit, Considering the fact thet the enero] cconomic interest ir some 
ecses “111 Jay particuler stress on the requirement of forcien currency, 7t is not 
out of the question that occasionally the condition of making a profit ¢crnnot be 
maintained, and perhaps even a loss may occur. 
: i ' : ; 4 
For a correct price calcyletion, the exporter must first determine his 
, production cpalculetions. This affords him a firm end secure foundetion for jude- 
ing whether, after figuring in further cash disbursements ane profits, he is able 
to compete ih a given market. In the case of larger export undertakings, it is 
necessary to, substitute a double computation of profits, i.e., a production and 
an all-over caleuletion.— 
| 


Expprt prices should be quoted in addition to packing charres. Should. 
this not be possible, a supplementary charce figured in percenterse of sellinz 
price must be cited. In determining export prices, it is necessary to avoid tro , 
mistakes:  * : 
1. The snd! axpaut price is not to be set for all countries. One must be roverne 
ed by characheristics of the individual markets, os well as by the sneciel national 
economic intérest anc the importance of the foreien. partner. 
2. High plese should not be sought on the assumption thet the foreicn buyer vill 
‘demand a rebate. A considered foreign exchange program excludes this method; and 
it 4s not permitted vhen distances are preat; otherwise, an edvantareous business 
transaction might be lost. 


Sirsthe exporter, in calculating his exnort prices, has to start by 
calculating his production, this must be resarded more closely. Tt must be ob- 
served in geheral, first of all, thet procuction exerts a greater pressure on 
raising of pfices than the reverse. The complete determination of industriel 
prices is an, encounter of tro forces rnd interests of various fectors, %n the one 
hane, regard must be had to the factors of production which are “lrected toverd 
disturbinre the relations between the most important nrice-deterrinine points, i.e. 
the level of wages and salary, which hrs s continuslly risins tentsney, ene the 
‘social oblirations and duties,vhich often execad those of before the var. Conosed 
to these considerations is the basic standpoint of the orice deterniners yvho Cex 
fend the interest of stable nmrices. Tt is, however, rorth noting in passive that 
an inexoratlé insistence on set srices would be hereful, anc it is accordingly 
necessary to correct cven the set prices according to the conditions. In orcer to 
judge the pr¢sent situetion correctly, it is necessary to indieste throar’ exenies 
hor the caleylation is rade in some lecdin’ branches of industry, valine © comoari- 
son at the sqme time with pre-war conditions, end estimstine the nrovortionel rise 
‘in individuol orice components by means of the expense indo». Gne ean divice un 

aces) ties under the follovineg main headings: 


i 


1. Raw materials and pover 
2, Salaries and social administration expenses 
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\" . Sge attachment for examples of calculations 


‘It, can be shorn by the individuel caleulstions cite in the ettachment 

hor: the influence of the individual fectors is cx-ressed in the price determina- 
tion of various industrial products. The immediate conclusion is thet some 
wtlatons inprices: are annronriete enc render possible 2 ounce cconomic uncer— 
takin; on Lhe contrery, production cannot. be satisfied vith other prices, be- 
cause they pre not profitable enourh or not profitable at cll, and it is interest— 
ine thet in reneral,more inappropriate nrices turn up Within the 2groun of maxirum 
prices. In, some cases, e.7. cozl, not ever a price subsidy cen overcore the passivi- 
ty of mininr operctions, for price subsicy covers erely a third of the losses, and 
the only rejicf possible is throurh the reisine of inciviceual output, where oniv 

80 % producbion has been hitherto achieve, ss vrell as throuch incressed mechaniza- 
tion of mining oporstionc, crertion of sreeter oxnort, snd vossibly throush p defi 
nitive termjn:tion of price subsidy. = ty 


~ 
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. The:price policy rust consider this, for othorwise the existine dispari~ 
ties in the present status of production will incroase still nore, until thev be- 
come real dénreciation (valorisierte Abschreibunsen), which vould then sienify an 
increase by three to five times in this factor. Up to the vresent, the madority 
of busincss enterprises have continued derreciation costs on the basis of nreever 
values, In,this connection, it must be observed that nrices for our cosl are far 
belov: the ngrmsl Turopean prices (50% of the Pelgian one 60 % of the “nrlish prices). 
Likewise in the foundries, the averere stote of foundry orocuction exnenses, if 

the yerr 1937 is taken as 100, would figure es 250, «hile the price in’ex for the 
present selling prices of foundry products everages 220, and is consequently 130 
jess. It iq natural that such a disparity brings with it unsatisfactory balances, 
and ea ubers the operation of the enterprise. There is the furttor question of the 
price of power: it can be briefly stated thet the esonomy of the electrical works 
turns up vith a slight gain vhile the gas vorks are operated ot 2 loss. This was 

a short sketch of the results of cclculation for key industries. It is necessary 
to draw still further conclusions from the other forms of industry. Thus the ener 
industry hag mony unprofitable products like cellulose, soda ner (Natronoapiecr ) 
for ce:nent Sicks, some vrapping papers, etc. This is uncerstandable in a section 
of industry in which raw material, i.e. wood, has » rcrice index of 37C, a ware ine 
dex calewlated at 500, and in which there is an increased derand for cheanear fuels, 
while the price index of the products varies between 2CC enc 2703; it may be ree 
marked in passing thet denreciction costs from the nre-weér veriod are being greduel- 
ly written off hore, vhich vill evert still furt*er influence on nrice increasc. 
‘The situation can be improved. throuczh resliveetion of nev expert nossibilities at 
suitable priges, as vell es throuch a better orranizetion of *recuction (Retionslis.. 
dorung ane incre: sed ¢rpacity. 


Alap,in the rlxss industrv,certain nroducts sre ~ede at a loss, such as 
Plass for electrical illumination, ecst eless (Gussglos), el-ss for preservins 
foodstuffs, ttc. It must be noted thet sore of the curren} orices on the dorastic 
marxet cmount to less then three tires tie rre-wer level, or barely reach he} f the 
pre-war levej: encmelle? rless, half liter beer stcins, oreserve rinsses, nic. Un 
to the present, unprofitable nrices on the fomestic ~ervet ove been balanced by 
prices pzineé in export. The policy of two tynes. of oriccs, nowever, one for do- 
mestic and che for exnort purposes, cannot be meintoined pernerentiy, perticuleriv 
since export crices are beginning to indicate a tenconey tq come dorn, i 


In the other sections of incustry~-metal, chemicr], ‘vood-vortine, tevttle, 
leather-vorkjne - price deterninetion is carried out throuth meximen oriecs or auto- 
nomous priceg, .ith the letter nredomineting. In menv cases the methoc of @uto- 
nomous rrices was responsible for considerable gsins. 


It dan be said in renerrl, on the basis of the analysis cerried out for 
the verious hrenches,of industry, thet price policy is concerned vith: 
a. {losing prices 


‘ 
t 


b. pre scund prices 


Perr ate Mal b 
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¢. trices brincinr in excessive >rofita. é , 


Conformity enc compensation count “mone the tasks of nrice rolicv, vhich 
can be solved only through cooperation of all orrens “hich heve an influence on 
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the proper Getermination ef individual exnenditures. Singe the entire onus 

of this production question lies outsice the sphere of action of the ‘“inistry of 

Foreign Trade, particular attention must be paid to those matters of concern which 

fall vithin the purviews of foreien trade, which means rerticevic rly rav material, 
: 

The question of prices for industrie] rev materiais is only to a slieht 
deprece a matter for domestic nrice determination, for it is mainly dervancent unon 
vorid markets, Dependence unon raw materizis affects purchase en? imrort of about 
thirty industriel raw materials, the m jority of rhich must be imnorted in toto 
from abroré, Since this question is one of the most important for our nroduction 
and since. it lies outside the reeim of our influence, it is necessary to five an 
exact synopsis of its develorment, so thet this development may indisate exact 
- Characteristics and may be correctly estimeted in the course of further priec nolicy,. 
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exnenses incurred in processin~ rolled sheet iron with a 


total weight of one ton: 
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Production & 
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Salarics 


Socisl] adminig~ 
trative exrenses 
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Other ees 


Depreciation 


Totals 


Metal Productipn ¢ 


Expenses 
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sith 1938 Z eG. 1947 ye axncnse Index 
149.10 25.25 294.70 sal 198 
11,60 2. his eb 2.2 321 
54.20 5.8 201.64 9.2, 590 
106.50 18.2 313.38 15.2 290 
42.30 T2 39.75 Lg 8 
Tz0 12.7 335.89 16.5. 453 
585.40 100 -2042.21 100, 39% 
eealeuletion: Exnenses in production of an gutomobi le 
1938 1947 | Rxoense Index 


Kes. axnense Incex Kes. i 


ene 21,5690 10 98,152 oe 309 
: . i : : 
j ; 
. Individuel ine 5,840 30C 13,250 227 
Salarics 5 ed 106 14,160 ; 262 
‘ 4 
Social edninioretive 
expenses 832 1c¢c 3,674 432 
Other overhead, 5,092 100 10,798 212 
Accespory ere 1,210 1c0 3,100 ee 256 
i ; : 
Price of produg~ a ¥2s . 
tion ; 42,907 LOC 143,290 33h 
i : 
| : ; 
Calculations for shoe industry, en's werxine shoes 
“ 
xpenses | 1937 1947 As me 
| Index % Index . 
| Naterial . 100 47 620 52 
Production sala | Q 
“ries i. 106 10 aey: 7 4 
Production over : 
head 100 7 72u, 9 
Administrative ,over- : . 2 
head HOO! > 80 ___497 : 
Totals 100 160 : ne 
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